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DIRECTV Latin America (Excludes Mexico)

Reconciliation of Pre-SAC Margin to Operating Profit_{Unaudited)
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Liberty Capital 06 December 2006

Companies Mentioned [Price as of 05 Dec 06)

Liberty Capital (LCAPA, $89.00, NEUTRAL [V}, TP $84.60, CVERWEIGHT)
News Corp. (NWS, §21.97, OUTPERFORM, TP $26.00, OVERWEIGHT)
Time Warmer, inc (TWX, $20.56, OUTPERFORM, TP $25.00, OVERWEIGHT)

Disclosure Appendix
Important Global Disclosures
William B. Drewry & Jolanta Masojada each certify, with respect to the companies or securities that he or
she analyzes, that (1) the views expressed in this report accurately reflect his or her personal views about

all of the subject companies and securities and (2) no part of his or her compensation was. is or will be
directly or indirectly reiated to the specific recommendations or views expressed in this report.

See the Companies Mentioned section for full company names.

3-Year Price, Target Price and Rating Change History Chart for LCAPA
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Liberty Capital

08 December 2006

Analysts’ stock ratings ave defined as follows™*:
Outperform: The stock's total retum is expected to exceed the indusiry average® by at least 10-15% (or
mare, depending on perceived risk) over the next 12 months.
Neutral: The stock's totaf return is expected to be in line with the industry average® (range of +10%) over
the next 12 months.
Underperform™*: The siock's total return is expected lo underperforin the industry average® by 10-15% or
more over the next 12 months.
“The industry average relers o the average lotal relum of the analyst's industry coverage universe
fexcept with respect to Asia/Pacific, Latin America and Emerging Markels, where stock ratings are
relative to the refevant country index, and Credit Suisse Small and Mid-Cap Advisor stocks, where stock
ratings are relative lo the regional Credit Suisse Smail and Mid-Cap Advisor investment universe.
“In an effort to achieve a more balanced distribution of stock ratings, the Firm has requested that
analysis mainlain at least 15% of thefr ratod coverage universe as Underperform. This guideling fs
subject to change depending on several factors, incluging general market conditions,
"“For Australian and New Zealand siocks @ 7.5% threshold repiaces the 10% level in all three rating
definitions, with 2 required equity return overlay apphed.
Restricted: In cenain ciccumstances, Credit Suisse policy andior applicable law and requiations preclude
certain types of communications, including an investment recommendation, during the course of Credit
Suisse's engagement in an investment banking ransaction and in certain other chicumstances.

Volatility indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or
more in a month in at least 8 of the past 24 months or the analyst expects significant volalility going
forward, AR Credit Suisse Small and Mid-Cap Advisor stocks are automatically rated volatile. All IPO stocks
are aulomatically raled volatile within the first 12 morths of rading.

Analysts' coverage universe welghtings* are distinct from analysts’ stock ratings
and are based on the expected performance of an analyst’s coverage universe™
versus the relevant broad market benchmark™*:

Overweight: Industry expected 1o outpetform the relevant broad marketl benchmark over the next 12
months.

Market Weight: Industry expected to perform in-iine with the relevart broad market benchmark over the
next 12 months.

Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12
months.

*Credif Suisse Small and Mid-Cap Advisor siocks do ot have coverage universe weightings.

“*An analyst's coverage univesse consists of ali companies covered by the analyst within the refevant
seclor.

*~*The broad market benchimark is based on the expected return of the local markel index (e.q., the S&P
500 a1 the U.5.) over the next 12 months.

Credit Suisse’s distribution of stock ratings (and banking clients) is:

Global Ratings Distribution
Outperform/Buy” 39% (60% banking clients)
Neutral/Hold* 43% (56% banking clients)
Underperform/SeN” 15% {52% banking clients)
Resbricted 3%

For purposes of the NYSE and NASD mtings distivtion disciosure requarements, our Sock ratngs of Outperform, Neidral and
Undemerform most closely comespond io Buy, Hold, and Sel, respectively; however, the meamings are not the same, as owr stock
ratings are detenined on a relatfve basis. (Please reler to defintions above.] Ar mvestor's decision to buy of sed @ security Should be
based o lvesirnept Ojectives, current holdings, and other individual factors.

Credit Suisse’s policy is lo update research reports as it deems appropriate, based on developments with
the subject company, the sector or the markel that may have a material impact on the researeh views or
opirions stated herein.

Credit Suisse's podicy is only to publish invesiment research that is impartial, independent, clear, far and not
misleading. For mare detal please refer to Credit Suisse's Polcies for Managing Conficts of Interest in connection with
invesimes Research: hiap:faww.cstb comiresearch-and-analyics/dscaimenimanaging conficts_disclalmer.himl
Credit Suisse does nol provide any tax advice. Any statement herein regarding any US federal tax is not
intended or written o be used, and cannot be used. by any taxpayer for the puposes of avoiding any
penalties.

See the Companies Merttioned section for full company names.
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Liberty Capital

06 Decamber 2006

Price Target: {12 months) for (LCAPA)

Method: Our $84.60 taiget price for LCAPA is based on the sum of the parts method, using discounted
cash flow methodology for Starz with assumptions of an equity beta af 1.14, weighted average cost of
capital of 8.5%, current market value for the shareholding in NWS and a discourt 1o market vaiue Tor non-
strategic stakes, net debt of $3.1 bifion and 144 mikion diluted shares outstanding. Our share price larget is
based on a 32% discount to sum of parls valuation to account for the hokding company structure, tracking
stock structure and strategic uncertainties suTounding major invesiments.

Risks: Risks 10 our $84.60 target price for LCAPA are: the tracking stock structure may alract a higher
than expected discount 10 underying valuation. The publicly held assels are highly exposed 1o
sharemarket voialility. There are uncertainties with respect to the company’s ability 1o achieve favorable 1ax
structures. Slarz operates in a competitive environment and there are isks to its ability to grow subseribers
angd rales.

Price Target: (12 months) for (NWS}

Method: Our target price for News Corp is $26.00. We base our target price ont a sum of parts valuation.
This is derfved tsing 1)a multiple of earnings before interest, depreciation and taxes on businesses which
are relatively mature and where there are comparable listed companies {0 determine appropriate mullipies.
This approach is used for the group’s newspaper, book publishing, inserts, US television and cerlain cable
network assets 2)a discounted cash flow valuation of developing businesses where current year earnings
do not reflect ionger term earnings potential. This includes STAR TV, Foxtel and cable networks which are
stilfin build-up phase such as Fox News, Speed and National Geographic as well as Sky ftalia 3)book value
for assets where business models are stll emeiging such as internet assets 4) marker value for largest
fisted invesiments, including BSkyB, DirecTV and NDS 5) Estimated debt of $2.448B and 6)Current shares
outstanding of 3.178

Risks: Our NWS target price of $26.00 is at risk if 1) The advertising cycle is weaker than expected. The
US television slation group is the second largest profil contributor to the group and its revenues are all
advertising dependent. 2)The studio suffers crealive disappointments. The filmed entertainment division is
now the largest eamings conlribuios to the group and the creative success of fims is unpredictable. 3)The
television netwark suffers programming failure. An unsuccessful programming invesiment. 4) The
competitive enviconment for satellite businesses deteriofates resulting in increased investment in subscriber
marketing and retention. 5) There is significant share market volatility which affects the value of ksted
nvestments.

Price Targel: (12 months) for (TWX)

Method: Our target price for Time Warner is $25. We base our target price on a blended average of 11
times mukipie of eamings before interest, taxes, and depreciation/amonization and our sum of the parts
valyation. Our EV/EBITDA valuation assumes an  eamings before interest, taxes, and
depreciation/amortization estimate of $13,657 million, net debt of $40,939 millicn, and 3,981 miion shares
putstanding. Our sum of the parts valuation is based on averaging our 2006 segment vaiuation with our
2007 seqment valuation. TWX currently trades at @ multiple point discount 10 s peers. We believe that gap
should narmaw.

Risks: Our TWX target price of $25 is at risk il: (1) There & risk of an eamings shortfall if internet users
shift from narrowband lo broadband fastder than expected, as the AQL division is highly exposed to the
narsowband market. (2} There is risk of an earnings shortfall if the magazine advertising market loses share
lo other media platforms including the Internet. TWX derives 15% of its revenue from publishing. (3) There
is risk of an eamings shorifall if Yelecom and satelfite comparies engage in aggressive price compelition.
That will negatively impact the cable division's fundamental performance.

See the Companies Mentioned section for full company names.

The subject company (LCAPA, NWS, TWX} currently is, or was during the 12-month period preceding the
date of distribution of this report, a cliert of Credit Suisse.

Credit Suisse provided investment banking services 10 the subject company (NWS, TWX) within the past 12
months.

Credit Suisse provided non-irvestment banking services, which may include Sales and Trading services. o
the subject company {LCAPA} within the past 12 months.

Credit Suisse hes managed or co-managed a public offenng of securities for the subject company (TWX}
within the past 12 months.

Ciedit Svisse has received investment banking related compensation from the subject company (TWX)
within the past 12 months.

Credit Suisse expects to receive or intends lo seek investment banking related compensation from the
subject company (NWS, TWX) within the next 3 months,

5 CREDIT SUISSE‘
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Credit Suisse has received compensation for products and services oiber than investment banking services
from the subject company {LCAPA) withini the past 12 months.

As of the date of this report, Credit Suisse Securties (USA) 1LC makes a market in the securilies of the
subject company (LCAPA, TWX).

As of the end of the preceding month, Credit Suisse beneficially owned 1% or more of a dlass of common
equity securities of (TWX). This hoMing is calculaled according to U.S. requlatory requirements which are
based on Section 13(d) of the Securilies and Exchange Act of 1924,

Important Regional Disclosures

An analyst involved in the preparation of this report has visited certain material operations of the subject
company (NWS, TWX) within the past 12 months. The analyst may not have visited all material operations
of the sabject company. The travel expenses of the analyst in connection with such visits were not paid of
reimbursed by the subject company, other than de minimus local Tavel expenses.

The analyst(s) involved in the preparation of this report have not visited the material operations of the
subject company (LCAPA) within the past 12 months.

Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting
shares; RVS--Restricted Voting Shares; SVS-Subordinale Voting Shares.

Individuals receiving this report from a Canadian investment dealer that is not affifiated with Credit Suisse
shouid be advised that this report may not contain regulatory disciosures the non-affiliaied Canadian
investment dealer would be required 10 make if this were its own report.

For Credit Suisse Securities (Canada), Inc's policies and procedures regarding the dissemination of equity
research, please visit hitpJfwww.csf.comAegal_termsicanada_research_policy.shtml.

As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities
securities that are the subject of this repos.

€5 may have issued a Trade Akert regarding this security. Trade Alerts are short term tiading opportunities
identified by an analyst on the basis of market events and catalysts, while stock ratings reflect an analyst's
investment recommendations based on expecied tolal retarn over a 12-month period refative 1o the refevant
coverage universe. Because Trade Alerls and stock ratings reflect different assumptions and analytical
methods, Trade Alerts may differ directionally from the analyst's stock rating.

The author(s) of this report maintains a CS Model Portfolio that he/she regularly adjusts. The secuity or
securities discussed in this report may be a component of the CS Model Portfolic and subject to such
adjustments {which, given the composition of the CS Model Portlolio as a whole, may ditfer from the
tecormmendation in this report, as well as opportunities o sirategies identified in Trading Alens concerning
the same security). The CS Model Portfolio and important disclosures about it are available al www. credit-
suisse.comvii.

For disclosure information on other companies mentioned in this report, please visit the website at
www.credit-suisse . comfresearchdisclosures or calt +1 (877) 291-2683.
Disclaimers contirue on next page.
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